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Thai Cabinet Gives Green Light to Start 
FTA Talks with Pakistan

On 8 May 2015, the Thai Cabinet approved 
the commencement of FTA negotiations with 
Pakistan. Later that month, on 27 May 2015, 
General Chatchai Sarikulya, the Thai Minister of 
Commerce, held discussions with Mr. Khurram
Dastgir Khan, the Pakistani Minister of Commerce, 
on issues related to the next step of FTA 
negotiations between the two parties. It is 
expected that a completed FTA could have 
profound effects on businesses in both countries. 

The Department of Trade Negotiations is 
looking forward to the first round of negotiations, 
which is expected to be held in September 2015. 
However, it is expected that the first round will 
cover only the liberalization of goods, before being 
expanded to cover services and investment in 
subsequent meetings.

Trade volume between Thailand and 
Pakistan stood at 1,016 million USD in 2014. If the 
Thailand-Pakistan FTA is enforced, it is expected 
that trade volume between the two parties will 
increase to 2,080 million USD by 2018. Thailand 
will receive an opportunity to increase its exports 
to Pakistan, especially agricultural products and 
low-to-medium-technology products such as 
cotton yarn, cotton fabrics, and latex. At the same 
time, Pakistani exporters will benefit from broader 
access to the Thai market as well, especially with 
regard to textile goods, cotton, seafood, and 
jewelry.

Apart from the FTA negotiations between 
Thailand and Pakistan, Pakistan has also initiated 
trade dialogues with other ASEAN member states 
including Vietnam and Indonesia. It is Pakistan’s 
intention to have FTAs with all ASEAN member 
states by 2018.

Implementation of PSR 2012 under 
ASEAN-China FTA 

To comply with the revised Product Specific 
Rule (PSR) for the Harmonized Tariff System 2012 
(HS 2012), which was approved during the 5th 
meeting of the Working Group on Rules of Origin 
under the ASEAN-China Free Trade Agreement 
(ACFTA) held in China during 12-13 March 2015, 
the Thai Customs Department issued Customs 
Notification No. 94/2558 on 11 May 2015 to adopt 
the implementation of HS 2012 for the rules of 
origin under the ACFTA as well as to replace the 
existing PSR 2007 under Customs Notification No. 
3/2555 dated 6 January 2012 with the new PSR 
2012.

As a result of this notification, the list of PSR 
under Annex B attached to Customs Notification 
no. 3/2555 will be canceled and replaced with 
Annex B attached to Customs Notification No. 
94/2558, effective from 31 May 2015 onward.  
Moreover, importers must now ensure that their 
products comply with the ACFTA rules of origin 
based on HS 2012 and that Form E states the tariff 
code of goods in HS 2012.  Nevertheless, to 
facilitate the utilization of ACFTA privilege during 
the transition from using HS 2007 to HS 2012, any 
Form E issued during 31 May 2015 to 31 July 2015 
and stating the tariff code in HS 2007 shall be 
acceptable by Customs authorities in the importing 
country and can be used for claiming the ACFTA 
duty reduction privilege until its expiry date (i.e.  1 
year from the date of its issuance of such Form E). 
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Stay informed with latest development in trade negotiations and 
changes in trade laws/regulations. Get an insight of how the latest news 
will affect your market and regulatory environment from our “Trade 
Digest”. 
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Bolliger & Company Consulting 

Bolliger & Company Consulting Limited is a Bangkok-based consulting 
firm with a proven track record in advising private and public sector 
organizations on a wide range of issues related to trade and 
investment. We are fully committed to delivering the highest standard 
of service and bringing our expertise to bear in helping our clients move 
forward in today’s dynamic business environment.

Highly experienced in fields of expertise that cover customs, legal and 
tax, supply chain, and advisory services, we have played a key role in 
improving the performance of our clients in more than 15 jurisdictions 
including China, Japan, Indonesia, Singapore, and Thailand.

“Clients’ success is our best interest”
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